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INDEPENDENT AUD!TOR'S REPORT

The City Counci!
City of Lake Angelus, Michigan

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of City of Lake Angelus, Michigan, as of and for the year ended June
30, 2005, which collectively comprise the City's basic financial statements as |isted in the table of contents.
These financial statements are the responsibility of City of Lake Angelus, Michigan, management. Our responsibility
is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also include assessing the accounting
principles used and significant estimates made by management, as wel! as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the City of Lake Angelus, Michigan, as of June 30, 2005 and the respective changes in financial
position, thereof for the ysar then ended in conformity with accounting principles generally accepted in the United
States of America.

The management's discussion and analysis and budgetary comparison information as identified in the table
of contents, are not a required part of the basic financial statements but are supp lementary information required by
accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and

presentation of the required supplementary information. However, we did not audit the information and express no
opinion on it.

Very truly yours,

oy o bt s

Certified Public Accountants

Bloomfield Hills, Michigan

November 28, 2005
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MANAGEMENT'S DISCUSSION AND ANALYS!S

The City of Lake Angelus's (the City) management's discussion and analysis is designed to assist the reader in
focusing on significant financial issues, provide an overview of the City's financial activity, identify changes
in the City's financial position (its ability to address the next and subsequent years' challenges), identify
significant variances from the approved budget, and identify individual fund issues or concerns.

Using this Annual Report

The City‘'s annual report consists of a series of financial statements. The Statement of Net Assets and the
Statement of Activities provide information about the activities of the City as a whole and present a longer-
term view of the City's finances. Fund financial statements tell how these services were financed in the short-
term, as well as what remains for future spending. Fund financial statements also report the City's operations
in more detail than government-wide financial statements.

Government-Wide Financial Statements

The government-wide financial statements consist of the Statement of Net Assets and Statement of Activities.
They are designed to be corporate-like in that all governmental and business-type funds are consolidated into
columns which add to a total for the primary government. These statements include all assets and liabilities
using the accrual basis of accounting. All of the current year's revenues and expenses are also taken into
account regardless of timing of cash being paid or received.

The City as a Whole

Net Assets - The City's combined net assets were $2,278,066 at the close of the year ended June 30, 2005. This
represents an increase of $10,354 or a 0.5% increase from a year ago. This was the result of current year
capital acquisitions. These acquisitions are being financed by current year revenues. The costs however, will be
spread over the life of the capitai asset as depreciation.

The following table reflects the condensed Statement of Net Assets for the years ended June 30, 2005 and 2004

Table 1
Statement of Net Assets

Governmental Activities

2005 2004
ASSETS
Current and other assets $ 813,244 $ 830,938
Capital assets 1,499,595 1,473,937
Total assets $2,312.839 $2,304.875
LIABILITIES AND NET ASSETS

Current and other f{iabilities $ 34,773 $ 37,163

Net assets:
Invested in capital assets 1,499,595 1,473,937
Restricted 197,310 122,009
Unrestricted 581,161 671,766
Total net assets $2,278,.066 $2,267.712
Total liabilities and net assets $2.312.839 $2.304.875

Unrestricted net assets are net assets that can be used to finance day to day operations. Restricted net assets
of the City totaled approximately $197,000. These net assets have limitations on their use that were imposed by
restrictions such as enabling legislation, grant or bond covenants. The investment in capital assets represents
the City's capital assets that provide services to citizens: accordingly, these assets are not available for
futurs spending.

-3-
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The following table shows the changes in net assets for the years ended June 30, 2005 and 2004:

Table 2
Changes in Net Assets

Governmenta!| Activities

2005 2004
Program Revenue:
Charges for services $ 7,626 $ 19,964
Operating grants and contributions 29,262
General Revenue:
Property taxes 595,490 546, 098
State shared revenue 26,167 40,721
Unrestricted investment income 18,181 21,200
Franchise fees 3,766 3,348
Miscel laneous 60 967
Consent judgment 20,848 20,242
Sale of fixed assets (14.214)
Total revenue $ 687,186 $ 652,540
Program Expenses:
General government 175,598 155,434
Public safety 466,686 411,452
Public works 6,727 7,808
Recreation and culture 25,198 8,198
Community and economic development 2,623
Total program expenses $ 676,832 § 582,892
increase in net assets $ 10,354 $ 69,648
Net assets - July 1, 2004 2,267,712 2,198,064
Net assets - June 30, 2005 $2.278.066  $2,267,712

As shown in the above tabie total revenues were approximately $687,000, of which 87% was obtained from property
taxes and 4% from state shared revenue. Total expenses were approximately $678,000, of which 70% of the City's
expenses related to public safety and public works.

The City Funds

The analysis of the City's major funds begins on page 8, following the government-wide financial statements. The
fund financial statements provide detail information about the most significant funds, not the City as a whole.
The City Council creates funds to help manage money for specific purposes as well as to show accountability for
certain activities, such as special property tax millages. The City's major funds for 2005 include the General
Fund, Major Road Fund, Loca! Road Fund and the Improvement Revoiving Fund.

The General Fund is the main operating fund of the City. Total revenues for the year were approximately
$689,000. Of this revenue, state-shared revenue accounted for 4% and property taxes 86% of the total revenue.
Total expenditures for the year were approximately $712,000. Of these expenditures, public safety accounted for
63% and capitat outlay accounted for 7% of the total expenditures. At June 30, 2005 the unreserved fund balance
of $487,200 represented 68% of the total Genmeral Fund expenditures for the year.

The Major Road Fund accounts for the repairs, maintenance and construction of all City major streets. The fund
balance of this fund at year end was approximately $56,000.

The Local Road Fund accounts for the repairs, maintenance and construction of all City local streets. The fund
balance of this fund and year end was approximately $19,000.

The improvement Revolving Fund is used to account for money advanced for future capital and emergency needs of
the City. The fund balance of this fund at year end was approximately $94,000.
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General Fund Budgetary Highlights

Over the course of the year, the City Counci! amended the budget to take into account events during the year.
The budget for interest income was increased because of the rise in interest rates. The budget for court fines
and building permits was reduced because of |ower activity. Appropriation of prior year fund baiance was amended
in anticipation of increased expenditures. The budget for legal fees and police salaries was amended to reflect
additional activity. Overall, most departments stayed below budget. General Fund total expenditures of $712,6477
were below the amended budget amount of $731,240.

Capital Asset and Debt Administration

Capital Assets

At June 30, 2005, the City had $1,499,595 invested in a broad range of capital assets (net of accumulated
depreciation), including land, buildings and poiice equipment. In addition, the City has invested in roads and
related infrastructure within the City.

During the year the City added major capital assets as follows:

Police vehicle $27,171
Police boat 14,821
Police equipment 4,887
Police station improvements 18,364
Boat ramp improvements 2,825

Long-Term Debt
The City has no outstanding long-term debt.

Economic Factors and Next Year's Budgets and Rates

The City's 2006 budget was prepared using various economic factors as follows:

Revenues:

Property tax revenues are expected to increase by approximately $28,000. This increase is primarily the resuit
of a change in taxable value of property being sold or improved within the City. The millage rate for 2006 is
unchanged at 9.9571.

State shared revenue is expected to be consistent with 2005 revenue amounts.

Interest income is expected to be higher than 2005 revenue amounts.

Expenditures:

Legal fees are expected to be lower.

Environmental expenditures are expected to be higher.

Fire protection reflects scheduled increases.

Repairs and maintenances expenditures are expected to be higher.

The projected General Fund's unreserved fund balance at June 30, 2006 is approximately $487,000 which represents

approximately 69% of the General Fund expenditures for the year ended June 30, 2006.

Request for information

This financial report is intended to provide citizens, taxpayers, customers, and investors with a general
overview of the City's finances and to show the City's accountability for the money it receives. If you have
any questions or concerns about this report or need additional information, contact the Clerk's Office, at the
City of Lake Angelus, 45 Galfogly Road, Lake Angelus, Michigan 48326 .

-5~




CITY OF LAKE ANGELUS, MICHIGAN

STATEMENT OF NET ASSETS

L__J
June 30, 2005
-
- :
i Governmental
b Activities
|
o ?i ASSETS
if Current assets:
B! Cash and cash equivalents. . . . . . . . . . . $ 682,409
o !
I Accrued interest receivable. . . . . . . . . . . . . A 7,990
!
H Due from agency funds. . . . . . . . . . . . . . . . . o 585
14 .
) |
H Restricted assets - cash and cash equivalents. . . . . . . . . | 122,260
i
w Capital assets (net) . . . . . . . . . . . . . . . .. . . P 1,499,595
- z
= Total assets . . . . . . . . . . . . . . ... $ 2,312,839
3
o
N
- u LIABILITIES AND NET ASSETS
Q
i Current liabilities:
2 Accounts payable . . . . . . . . . . . . .. .. ... 8 15,871
- L
E Deposits payable . . . . . . . . . . . . . .. . e 18,902
I —_—— 2
f Total liabilities. . . . . . . . . . . . . . . . $ 34,773
L] -
j Net assets:
= Invested in capital assets . . . . . . . . . . . . . . P 1,499,595
s
— N
z Restricted for:
E Major and local roads. . . . . . . . . . . . . . A 75,050
i
1
. E Environmental expenditures . . . . . . . . . . . . . . L 122,260
il
” Unrestricted . . . . . . . . . . . . . 581,161
il
- ” Total net assets . . . . . . . . . . . . . . .. $ 2,278,066
i
Q Total liabilities and net assets . . . . . . . . . . . A $ 2,312,839
I
- |
|
-
[
[ ]

The attached notes are an integral part of the financial statements.
[ -6-
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CITY OF LAKE ANGELUS, MICHIGAN
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2005

Net (Expense)
Revenue and

Program Changes in
Revenues Net Assets
Operating
Charges for Grants and Governmental
Functions/Programs Expenses Services Contributions Activities
Primary government:
Governmental activities:
Genera! government 175,598 16,109 (159,489)
Public safety. P 466,686 7,626 (459,060)
Community and economic development . 2,623 (2,623)
Public works Lo 6,727 13,153 6,426
Recreation and culture . 25,198 (25,198)
Total primary government $ 676,832 $ 7,626 3 29,262 $ (639,944)
General revenues:

Property taxes. $ 595,490

State shared revenues 26,167

Interest income . 18,181

Franchise fees. 3,766

Miscel laneous . 60

Special items:

Sale of fixed assets. (14,214)

Consent judgement . 20,848

Total general revenue and special items $ 650,298

Changes in net assets $ 10,354

Net assets - July 1, 2004.

Net assets - June 30, 2005.

The attached notes are an integral part of the financial statements.
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CITY OF LAKE ANGELUS, MiCHIGAN

: BALANCE SHEET
- : GOVERNMENTAL FUNDS

June 30, 2005

-
- Total
Major Local Improvement Governmental
General Road Road Revolving Funds
i ASSETS
L] :;
i
{Cash and cash equivalents . . . . . . . . . . . $ 513,972 $ 55,841 $ 18,635 $ 93,961 $ 682,409
- ?Accrued interest receivable . . . . . . . . . 7,990 7,990
iDue from other funds. . . . . . . . . . . . . 585 574 1,159
iRestricted assets - cash and cash equivalents . . . . 122,260 122,260
Ld i
i Total assets. . . . . . . . . . . . . .. $ 644,807 $ 55,841 $ 19,209 3 93,961 $ 813,818
- ; LIABILITIES AND FUND BALANCES
SLiabilities:
< Accounts payable. . . . . . . . . $ 15,871 $ $ $ $ 15,871
— ©
5 Deposits payable. . . . . . . . . . 18,802 18,902
Q
: Due to other funds. . . . . . . . . . . 574 574
- g
[ 4
S Total fiabilities . . . . . . . . . . . . § 35 347 $ $ $ $ 35,347
; .
ZFund balances:
- < Reserved. . . . . .. . . . 122280 122,260
z
Z Unreserved - undesignated . . . . . . . . . . 487,200 55,841 19,209 93, 961 656,211
— N Total fund balances . . . . . . . . . . . . § 609, 460 $ 55,841 $ 19,209 $ 93,961 $ 778,471
ﬁ Total liabilities and fund balances . . . . § 644,807 $ 55,841 $ 19,209 $ 93,961 $ 813,818
|
- |
i
I
|
-
i
it
J!
- i
-—
[
| ]
The attached notes are an integral part of the financial statements.
-8-
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CITY OF LAKE ANGELUS, MICHIGAN

- RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

June 30, 2005

-
|
|
-
|
H Total governmental fund balances. . . . . . . . . . . . .. . .. .. ... 8§ 778,471
-
Amounts reported for governmental activities in the
: statement of net assets are different because:
- *
|
i Capital assets used in governmental activities are not financial
i resources, and are not reported in the governmental funds:
- |
; Governmental capital assets $1,762,939
; Less accumulated depreciation {263,344) 1,499,595
2
Lo z
= Net assets of governmental activities. . . . . . . . . . . . . . . . . . $ 2,278,068
2
it
U
<
- 3]
3
@
=
a.
Q
u
w-
@
i
3
5)
- o
g
Z
e
L .
z
kS
[
i
!
L]
i
-
i
[
-
_—

. The attached -notes are an integral part of the financial statements.
- G-



CITY OF LAKE ANGELUS, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

- GOVERNMENTAL FUNDS
For the Year Ended June 30, 2005
L]
Major Local Improvement Total
- i General Road Road Revolving Governmental
IRevenues :
| Current taxes. . . . . . . . . . .. .. .. ... 3 585,490 $ $ $ $ 595,490
- il Licenses and permits . . . . . . . . . . . . . 5,893 5,893
;ﬁ State sources. . . . . . . . . . . . .. ... .. 26,167 9,865 3,288 39,320
i‘ Local sources. . . . . . . . . . . . .. . .. .. 16,109 16,109
I Fines and forfeitures. . . . . . . . . . . . . . 1,733 1,733
- ?% Interest earnings. . . . . . . . . . . . . . 16,043 686 70 1,382 18,181
ii Other. . . . . . . . . 27,174 27,174
i
jf Total revenues . . . . . . . . . . . . . . § 688,609 $ 10,551 $ 3,358 $ 1,382 $ 703,900
- i
‘Expenditures:
| General government . . . . . . . . . . . .. . . 186, 900 186,900
" Public safety. . . . . . . . . . . . ... ... 451,119 451,119
- Community and economic development . . . . . . . . 2,623 2,623
- Publicworks . . . . . . . . . . ... . . .. 2,720 4,007 6,727
S Recreation and culture . . . . . . . . . . . . .. 22,616 22,616
o Capital outlay . . . . . . . . . . . .. . ... 49,219 49,219
<
o 0
3 Total expenditures . . . . . . . . . . . . $ 712,477 $ 2,720 $ 4,007 $ $ 719,204
3
@
a Excess of revenues over (under)
- r expenditures . . . . . . . . . . . . . . . $ (23,868) $ 7,831 $ (649) $ 1,382 $ (15,304)
o
m
C0ther financing sources (uses):
¢ Operating transfers in . . . . . . . . . . . .. 2,466 2,466
- x Operating transfers out. . . . . . . . . . . . . . 2,466 2,466
£
I Total other financing sources (uses) . . . § $ 2,466 $ 2,466 $ $
p-4
- ] Excess of revenues and other sources over
¥ (under) expenditures and other uses. . . $ (23,868) $ 10,297 $ 1,817 $ 1,382 $ (15,304)
<
|Fund balance - July 1, 2004. . . . . . . . . . . . 633,328 50,476 17,392 92,579 793,775
-
JFund balance - June 30, 2005 . . . . . . . . . . .. § 609,460 $ 60,773 $ 19,209 $ 93,961 $ 778,471
-
I
|
|
|
i
|
L] i
-
|

The attached notes are an integral part of the financial statements.
- -10-

“ S—




CITY OF LAKE ANGELUS, MICHIGAN

- 7 RECONCILIATION OF THE STATEMENT OF REVENUES, EXPEND!TURES AND CHANGES IN
: FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2005

-
- i
!
h Net change in fund balances - total governmental fund. . . . . . . . . . . $ (15,304)
i
- M Amounts reported for governmental activities in the
ﬁ statement of activities are different because:
1
- . .
i Governmental funds report capital outiays as expenditures;
ﬂ in the statement of activities, these costs are allocated
: over their estimated useful |ives as depreciation:
- |
| Expenditures for capital assets $68,069
w Less current year depreciation {25,897) 42,372
- g Governmental funds report proceeds from sale; in the statement
z of activities, only the respective gain or loss is recognized. . . . (16,714)
2
B
- < Change in net assets of governmental activities. . . . . . . . . . . . . . § 10,354
Q e
3
m
p=)
a
a
u
-
x
u
o
g
-
- X
Z
#
- ;
:
=
|
|
- @
i
f
1
- !
i
i!
i
- I
- i
[
(]
The attached notes are an integral part of the financial statements.
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CITY OF LAKE ANGELUS, MICHIGAN

STATEMENT OF ASSETS AND LIABILITIES
- AGENCY FUNDS

June 30, 2005

L]
- ' Tax Collection
Jf Fund
i
Ii
: ASSETS
- 4
u Cash and cash equivalents . . . . . . . . . . . . . . . g 585
i
|
-— {{ Total assets. . . . . . . . . . ... . .. ... ... .. 3 585
|
i LIABILITIES
ﬂ Due to other funds. . . . . . . . . . . . . .. N 585
v\l_)
- E Total liabilities . . . . . . . . . . ... . ... g 585
3
9]
9
<
- IS4
2
2
a
a
=]
- :
z
w
7]
u
-
]
- ]
|
|
- |
\
!
-
|
i
- ‘|
i
-
-
-
The attached notes are an integral part of the financial statements.
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS

June 30, 2005

Summary of Significant Accounting Policies

The accounting policies of the City of Lake Angelus conform to accounting principles generally accepted
in the United States of America (GAAP) as applicable to governmental units. The following is a summary of
the significant accounting policies used by the City of Lake Angelus.

Reporting Entity

The City of Lake Angelus is governed by an elected five-member Council. The accdmpanying financial
statements present the government and its component units, entities for which the government is
considered to be financially accountable.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the primary government. For
the most part, the effect of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include: (1) charges to customers or appl icants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment; and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as genera! revenue.

Separate financial statements are provided for govermmental funds and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental funds
are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the fiduciary fund financial statements. Revenue is recorded when
earned and expenses are recorded when a liability is incurred, regardliess of the timing of related cash
flows. Property taxes are recognized as revenue in the year for which they are levied. Grants and similar
items are recognized as revenus as soon as all eligibility requirements imposed by the provided have been
met .

Governmenta! fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenue is recognized as soon as it is both
measurable and available. Revenue is considered to be available if it is collected within the current
period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current period. Expenditures genera!ly are recorded when a liability is incurred, as under accrual
accounting.

Revenues are recognized in the accounting period in which they become susceptible to accruai--that is,
when they become both measurable and available to finance expenditures of the period. Property taxes,
state-shared revenue, interest, reimbursement grants, and charges for services are considered to be
susceptible to accrual and so have been recognized as revenue of the current period. All other revenue
items are considered to be availabie only when cash is received by the government.

Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in the
government-wide financial statements to the extent that those standards do not conflict with the
standards of the Governmental Accounting Standards Board.

Amounts reported as program revenue include: (1) charges to customers or applicants for goods, services
or privileges provided; (2) operating grants and contributions; and (3) capital grants and contributions,
including special assessments. internal ly dedicated resources are reported as general revenue rather than
as program revenue. Likewise, general revenue includes all taxes.

-13-
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONT INUED)

June 30, 2005

Summary of Significant Accounting Policies (continued)

Governmental Funds

The City reports the following major governmental funds:
Genera} Fund

The General Fund is the government's primary operating fund. It accounts for all financial resources
of the general government, except those required to be account for in another fund.

Major Road Fund

The Major Road Fund accounts for the repairs, maintenance, and construction of all the City's major
streets. The revenues consist of State-shared gasoline and weight tax collections under provisions of
Act 51 of 1951 as amended.

Local Road Fund

The Local Road Fund accounts for the repairs, maintenance, and construction of all the City's local
streets. The revenues consist of State-shared gasoline and weight tax collections under provisions of
Act 51 of 1951 as amended.

Improvement Revolving Fund

The Improvement Revolving Fund is a special revenue fund used to account for money advanced from the
General Fund in accordance with statutory provisions.

Fiduciary Funds
Agency Funds

Agency Funds are used to account for assets held by the City as an agent for individuals, private
organizations, other governments and/or other funds. The funds are custodial in nature {assets equal
liabilities) and do not involve measurement of resuits of operations.

Property Taxes

The City of Lake Angelus property taxes are levied on each July 1st on the taxable valuation of property
(as defined by State statutes) located in the City of Lake Angelus as of the preceding December 31st.

The City is a Home Rule City with a fiscal year beginning July 1 and ending June 30. Properties are
assessed as of December 31 and the reifated property taxes become a lien on December 1 of the fol lowing
year. These property taxes are billed on July 1 of the following year. Property taxes are billed on July
1 and are recognized as revenues for the year beginning July 1. These taxes are due on August 31 and with
the final collection date of February 14. Delinquent real property taxes are purchased by Oakland County
from the City, and accordingly are recognized as revenue in the current year. Delinquent personal
property taxes are not recorded as taxes receivable, revenues are recognized when received.

The 2004 taxable valuation of the City of Lake Angelus total $59,635,680, on which ad valorem taxes
levied consisted of 9.9571 mills for the City of Lake Angelus operation purposes, raising $593,798. This
amount is recognized in the General! Fund financial statements as property taxes.

Assets, Liabilities, and Net Assets or Equity

Cash and Investments

Deposits are carried at cost and consist of cash on hand, checking accounts, and investments in short-
term investments, generally pooled investment funds. The carrying value of deposits, which includes
certificates of deposit with an original maturity of three months or less, is separately displayed on the
balance sheet as "cash and cash equivalents".

Receivables

In general, outstanding balances between funds are reported as '"due to/from other funds" on the balance
sheet.

All receivables are considered fully collectible by the City. No provision has been made in the financial
statements for noncollection.

~14-
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2005

Summary of Significant Accounting Policies (continued)

Assets, Liabiljties, and Net Assets or Equity {continued)

Restricted Assets

According to the provisions of the consent judgment the amount received is to be set aside for
environmental expenditures.

Capital Assets

Capital assets, which include land, land improvements, buildings, building improvements, vehicles,
machinery, and equipment are reported in the appiicable governmental activities column in the government-
wide financial statements. Capital assets are defined by the government as assets with an initial
individual cost of more than $1,000. Such assets are recorded at historical cost or estimated historicail
cost if purchased or constructed. Donated capital assets are recorded at estimated fair market value at
the date of donation.

Infrastructure assets acquired or constructed prior to July 1, 2003 are not reported in the financial
statements. There were no infrastructure assets acquired or constructed during the year ended June 30,
2005.

Capital assets that are being depreciated are reported net of accumulated depreciation in the statement
of net assets. Capital assets that are not being depreciated, such as land, are reported separately.

Capital assets are depreciated over their estimated useful |ives. Depreciation expense is reported in the
statement of activities by allocating the net cost over the estimated useful life of the assets. Assets
are depreciated on an individual basis for equipment and buildings.

Property, plant and equipment is depreciated using the straight-line method over the following useful
lives:

Years
Buildings and Improvements 5-580
Vehicles 5-12
Furniture and Equipment 5-20

(Police, Fire, Office)

Compensated Absences (Sick Leave)

The City has no liability for compensation absences at June 30, 2005.

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific

purpose. Designations of fund balance present tentative management plans that are subject to change.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the period.
Actual results could differ from those estimates.

-15-



PVAMTS oo

ACCui

- CERTIFIED PUBLIC

NN

Janz & Kneiri,

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONT INUED)

June 30, 2005

NOTE B - Expenditures Over Budget

NOTE C -

Budgetary information

Annual budgets are adopted on a basis consistent with generally accepted accounting principies for the
General and Special Revenue Funds. All annual appropriations lapse at year end. The City's appropriation
resolution is generally passed during the May preceding the year in which the planned expenditures
relate. Subsequent amendments are made to avoid unfavorable variances from the original budget. Related
resolutions are made to state the purpose and amount of the changes. The City Mayor has the
responsibility to enforce the budget. Unused appropriations do not carry forward to the next year.

The budget document presents information by fund, function, department and |ine items. The legal ievel
(the leve! at which expenditures may not legally exceed appropriations) of budgetary control adopted by
the Council is at the department (activity) level.

The City Council must approve budget amendments at the activity level and supplemental appropriations,
which affect tota! fund expenditures. The Treasurer can transfer appropriations between line items within
a department or activity without governing body approval .

Supplemental appropriations were necessary during the year, which increased total expenditures.

Amounts encumbered for purchase orders, contracts, etc., are not tracked during the year. Budget
appropriations are considered to be spent once the goods are delivered or the services rendered.

P.A. 2 of 1968 as amended, provides that a local unit shal! not incur expenditures in excess of the
amount appropriated in budget resolutions of the governing body.

Excess of Expenditures Over Appropriations in Budgeted Funds

During the year, the City of Lake Angelus incurred expenditures in certain budgeted funds which were
significantly in excess of the amounts appropriated, as follows:

Budget Actual Budget
Fund Activity Appropriation Expenditure Variance
General City Council $ 55,100 $ 57,141 § 2,041
General Inspections 21,735 23,867 2,132

Deposits and Investments

Michigan Compiled Laws, Section 129.91, authorizes the City to make deposits and invest in the accounts
of federally insured banks, credit unions, and savings and loan associations which have an office in
Michigan. The City is allowed to invest in bonds, securities and other direct obligations of the United
States or any agency or instrumental ity of the United States; United States government or federal agency
obligations; repurchase agreements; bankers' acceptance of United States banks; commercial paper rated
within the two highest classifications which mature not more than 270 days aftsr the date of purchase;
obligations of the State of Michigan or its political subdivisions which are rated as investment grade;
and mutual funds composed of investment vehicles which are legal for direct investment by local units of
government in Michigan.

The City Counci! has designated various banks for the deposit of City funds. The investment policy
adopted by the Counci! in accordance with Public Act 196 of 1997 has authorized investment in all of the
State statutory authorities as |isted above.

The City of Lake Angelus' deposits and investment policy are in accordance with statutory authority and
the investment policy of the City. At the end of the year, the carrying amount of the City's deposits
were $545,254 (reconciled), the unreconciled bank balance was $548,976, of the deposits $331,796 was
covered by federal depository insurance. Cash deposits are not collateralized.

The City believes that due to the dollar amounts of cash deposits and the limits of FDIC insurance, it is
impractical to insure all bank deposits. As a resuit, the City evaluates each financial institution with
which it deposits City funds and assesses the level of risk of each institution; only those institutions
with an acceptable estimated risk level are used as depositories.
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2005

NOTE C - Deposits and Investments (continued)

During the period of tax collection (July-February), cash deposits held by the City may significantly
exceed the amounts as of the balance sheet date.

At year-end, the City's deposits and investments were reported in the basic financial statements in the
following categories:

Governmental Fiduciary Total Primary

Activities Funds Government

Cash and Cash Equivalents $ 546,409 $ 585 $ 546,994

Investments 136,000 136,000

Restricted Assets 122,260 122,260

Total $ 804,669 $ 585 § 805,254

The breakdown between deposits and investments is as follows:
Primary

Government
Bank Deposits (checking and savings accounts, certificates of deposit) $ 545,254
Investments in Securities, Mutual Funds and Similar Vehicles 260,000
Total $ 805,254

The City's investments are categorized to give an indication of the level of risk assumed by the City at
year end. Investments are categorized into these categories of credit risk:

1. Insured or registered, or securities held by the City or its agent in the City's name;

2. Urninsured and unregistered, with securities held by the counterparty's trust department or agent
in the City's name; and

3. \Uninsured and unregistered, with securities held by the counterparty or by its trust department
of agent but not in the City's name.

At year-end, the government's investment balances were categorized as follows:

Reported
Category Amount (Fair
1 2 3 Value)

Primary Government:
U.S. Government Securities $ $ $ $
Commercial Paper
Repurchase Agreements

Subtotal $ $ $ $

Investment Not Subject to Categorization:

Municipal Investment Fund $ 260,000

The Municipal Investment Fund is not categorized because it is not evidenced by securities that are in
physical or book entry form. The Municipal Investment Fund represents a pooling of investments held by
the trust department of the bank, and are not subject to genera! creditors of the bark and therefore are
not subject to federa! depository insurance: afl activity is regulated by the Michigan Banking Act. The
fair value of the position in the Municipal Investment Fund is the same as the value of the pool shares.
Management believes that the investments of the City comply with the investment authority as noted above,
and the investment policy of the City.
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CITY OF LAKE ANGELUS, MICHI|GAN

June 30, 2005

NOTE C - Deposits and Investments {continued)

NOTE D -

Restrictions

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Reflected on the balance sheet are restricted cash and cash equivalents detailed as follows:

General Fund

Cash and cash equivalents:

Deposits $ (1,740)
Investments 124,000
$122, 260

The assets of the General fund are restricted
for the environmental expenditures.

Capital Assets

Capital asset activity of the primary government for the current year was as follows:

Governmental Activities:
Capital Assets Not Being Depreciated:

Real property and improvements
Recreation - land and buildings
Recreation - wildlife refuge

Subtotal

Capital Assets Being Depreciated:

City hail and furnishings

Dam control structure

Pubiic safety

Real property and improvements
Recreation - land and buildings
Recreation - wildlife refuge
Recreation - tennis courts

Subtotal

Less Accumulated Depreciation:

City hall and furnishings

Dam control structure

Public safety

Real property and improvements
Recreation - land and buildings
Recreation - wildiife refuge
Recreation - tennis courts

Subtotal

Net Capital Assets Being Depreciated

Governmental Activities Capital Total
Capital Assets-Net of Depreciation

Governmental Activities:

Beginning Ending
Balance Increases Decreases Balance
$ 410,814 3 $ $ 410,814
568,500 568, 500
226,200 226,200

$1,205,514 $ $

$1,205,514

$ 61,972 $ 18,364 $ $ 80,336
36,300 36,300
214,449 46,880 73,904 187,425
104,961 104,961
88,721 2,825 91,546
15,364 15,364
41,493 41,493

$_ 563,260 $ 68,069 $ 73,904 $ 557,425
$ 50,810 $ 3,575 § $ 54,385
16,980 726 17,706

90, 866 13,566 57,190 47,242
15,118 5,248 20, 366
67,641 2,372 70,013
15,364 15,364
38,058 210 38, 268

$ 204,837 $ 25697 $ 57,190 $ 263,344
$ 268,423 $ 42,372 $ 16,714 $ 294,081

$1.473,837 $ 42,372

General Government $ 9,549
Public Safety 13,566
Recreation and Culture 2,582
Total Governmenta! Activities $25,697

~18-
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NOTE E -

NOTE F -

NOTE G -

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2005

Interfund Receivables, Payables and Transfers

The following are the interfund receivabies at June 30, 2005:

Fund Due To Fund Due From Amount
General Fund Tax Collection Fund $ 585
Local Road Fund General! Fund 574

Tota! interfund receivable $1.159

These balances resulted from the time lag between the date that (1) interfund goods and services are
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system,
and (3) payments between funds are made.

Interfund Transfers

Transfers (Out)
Transfers In Major Road Fund
Local Road Fund $ 2,466

Restricted Assets
The balances of the restricted asset accounts are as follows:
General Fund:

Environmental $122.260

Fire Protection Agreement:

Effective July 1, 2002 the City has entered into a fire protection agreement with Waterford Township.
The services the Township shall provide for the City includes fire fighting and response, arson
investigation and follow-up, ENMS response, and dispatch services for fire, police and EMS calls. The term
of this agreement is from July 1, 2002 to December 31, 2012. Effective June 1, 2003, the Township shall
no longer provide police dispatch or other police services to the City.

Commencing January 1, 2003, the City shall pay to the Township for services hereunder, four (4) equal
quarterly payments of $35,437.50, due and payable on January 1, 2003, April 1, 2003, June 1, 2003, and
October 1, 2003 for services for the year 2003. As a resuit of the discontinuance of police dispatch
services on June 1, 2003, the City shall be given a credit from its October 1, 2003 payment to the
Township in the amount of $18,900.00

As part of the agreement, the City has purchased for the Township a fire truck in the amount of $356,079
along with fire equipment in the amount of $55,220 during the year ended June 30, 2003. Title to the fire
truck and equipment is in the name of the Township and therefore, is not reflected in the City's general
fixed assets. The Township also maintains insurance coverage for the fire truck and equipment. At the
termination of the fire protection agreement for any reason or if the agreement is not renewed at the end
of the original ten year period provided for in the agreement, the Township shail assign title of the
fire truck to the City. In respect to the fire equipment, the City may request one or more of the items
of equipment, in which case the Township sha!l release to the City free of any claim of the Township.

Commencing in the year 2004, and each calendar year thereafter, the annual payments shall be increased by

an amount equal to an annual escalator of 5% per year, and paid in equal quarterly payments as in year
2003.

-19-



- CERTIFIED PUBLIC ACCOUNTANTS ----

Lo

damz & Kwaur,

NOTE H -

NOTE J -

NOTE K -

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2005

Equity:

Fund balances have been reserved and designated for the following purposes:

General Fund
Reserved:

Environmental expenditures $ 122,260

Risk Management:

The City is exposed to various risks of loss related to property loss, torts, errors and omissions,
empioyee injuries (workers' compensation), as well as medical benefits provided to employees. The City
has purchased commercial insurance for health and worker's compensation claims. The City participates in
the Michigan Municipal Risk Management Authority state pool for claims relating to property loss, torts,
errors and omissions. Settled claims relating to the commercial insurance have not exceeded the amount
of insurance coverage in any of the past three fiscal years.

The Michigan Municipal Risk Management Authority state pool program operates as a common risk-sharing
management program; state pool member premiums are aggregated and used to purchase excess insurance
coverage, some of which is underwritten by the Authority.

Litigation and Contingent Liabilities:

The City is a defendant in various litigations. The City attorney and management are of the opinion that
any potential liability resulting from these cases, either can not be determined, is not materia! or
should be within the insurance coverage of the City, therefore, is not reflected in the financial
statements.

Building Permit Fund:

As per Public Act 245 of 1999 the building permit schedule of revenues and expenditures for the year is
detailed below:

Revenues:
Buiiding permits (inciuding electrical, heating and plumbing) $ 5,893
Expenditures:
Inspections 23, 867
Excess of revenues over (under) expenditures $(17,974)

Balance at July 1, 2004

16,776

Balance at June 30, 2005 $ (1,198)
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CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

For the Year Ended June 30, 2005

Variance with
Amended Budget

Original Amended Favorabile
Budget Budget Actual (Unfavorable)
jRevenues:
' Taxes: )
t Current taxes. . . . . . . . . . . . . . . . ... ...% 593,798 $ 593,798 $ 593,798 $
! Administration fee . . . . . . . . . . . . . ... ... 545 545 544 (1)
. Interest and penalty . . . . . . . . . . . . . . . ... 1,200 1,148 (52)
?; $ 594,343 $ 595,543 $ 585,490 $ (53)
i
Q Licenses and permits . . . . . . . . . . . . . . . . . .. 12,000 8,000 5,893 (2,107)
H State sources - state revenue sharing. . . . . . . . . . . 26,300 26,300 26,167 (133)
il
T Local sources - environmental grant. . . . . . . . . . . . 16,109 16,109
E Fines and forfeitures. . . . . . . . . . . . . . . . . .. 9,300 5,000 1,733 (3,267)
é Interest earnings. . . . . . . . . . . . . . ... .. 12,225 15,425 16,043 618
u
3z Other revenue:
£ Cable TV . . . . . . 3,200 3,200 3,766 566
2 Consent judgments. . . . . . . . . . . . . . . . . . .. 20,650 20,650 20,848 198
= Sale of fixed assets . . . . . . . . . . . . . . . .. 2,500 2,500
x Miscellaneous. . . . . . . . . . . . . . . . . ... 4,300 22,700 60 (22,640)
9]
f Total other revenue. . . . . . . . . . . . . . . § 28,150 $ 46,550 $ 27,174 $ (19,376)
Z Total revenues . . . . . . . . . . . ... ... $ 682,318 $ 696,818 $ 688,609 $ (8,209)
EExpenditures:
§ General Government:
z City Council:
- lLegal fees- general. . . . . . . . . . . . . . .. .. 8 20,000 $ 40,000 $ 44 708 $ (4,708)
| Legal fees- court costs. . . . . . . . . . . . . . .. 1,000 1,800 1,546 254
3 Audit fee. . . . . . . O . .00 5,600 8,850 7,945 905
i Memberships. . . . . . . . . . . .. ... 1,450 1,450 1,254 196
| Council expenses . . . . . . . . . . . . . . .. ... 3,000 3,000 1,688 1,312
|
| $ 31,080 $ 55,100 $ 57,141 $ (2,041)
g Elections:
i Fees per diem . . . . . . . . . . . .. . ... 1,750 1,250 798 452
i Notices. . . . . . . . . . . . ... 3,500 2,500 3,184 (684)
¥ $ 5,250 $ 3,750 $ 3,982 $ (232)
it
W Assessor:
i Assessing fee. . . . . . . . .. 10,800 10,800 10,800
Other fees . . . . . . . . . . . . . ... ... 100 100 100
Office supplies. . . . . . . . . . . . . . . . . . .. 200 200 200
$ 11,100 $ 11,100 $ 10,800 $ 300
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General Governement (continued):
Clerk-Treasurer:
Salaries .
Payrol! taxes.
Telephone. . . . .

Postage, stationery and printing .

Computer services.
Lega! notices.

City Hal!l and grounds:
Repairs and maintenance.
Utilities.

CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONTINUED)

For the Year Ended June 30, 2005

Variance with

Amended Budget

Other general services administration activities:

Insurance~ general
Fireworks display.
Street maintenance .
Publication. .
Ordinance compilation.
Environmental .

Miscel laneous.

Total general government .

Public safety:
Police department:

Salaries .
Payroll taxes.
Retirement . L
Education and training .
Uniforms . R
Auto expense and repair.
Boat expense .
Insurance.
Gas and 0Oil.
Telephone.
Utilities. .
Dispatch . . . . . . . .
Repairs and maintenance.
Miscel laneous supplies .

Fire protection.
Inspections.

Total public safety.

Community and economic development - planning commission.

Original Amended Favorable

Budget Budget Actua! (Unfavorable)
30,000 30,000 30,000

2,300 2,300 2,295 5

1,040 350 346 4

1,525 1,525 1,284 241

200 200 211 (11)

2,000 2,500 3,155 (655)

$ 37,065 $ 36,875 $ 37.291 $ (418)

18,000 5,000 3,695 1,305

650 650 633 17

$ 18,650 $ 5,650 3 4,328 $ 1,322

38,347 32,500 33,438 (938)
8,000 8,000 8,000

4,300 4,300 440 3,860

350 350 350

1,500 1,500 1,440 60

21,500 21,500 19,115 2,385

18,530 18,030 10,925 7,105

$ 92,527 $ 86,180 $ 73,358 $ 12,822

$ 195,642 3 198,655 $ 186,900 $ 11,755

174,264 191,000 189,417 1,583

16,339 15,500 16,223 (723)

2,000

2,000 1,500 98 1,402

1,000 2,000 2,105 (105)

6,500 10,000 10,058 (58)

1,000 1,000 1,001 (1)

16, 351 15,300 15,292 8

12,000 9,000 8,682 318

5,500 7,200 6,996 204

4,500 4,500 3,706 794

10,300 10,300 10,017 283

300 300 124 176

5,000 14,000 10,975 3,025

$ 257,054 $ 281,600 $ 274,694 $ 6,906

152,575 152,575 152,558 17

23,135 21,735 23,867 (2,132)

$ 432,764 $ 455,910 $ 451,119 $ 4,791

1,600 1,700 2,623 (923)
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CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND (CONT INUED)

For the Year Ended June 30, 2005

Culture and recreation:
| Repairs and maintenance.
Miscel taneous.

§ Total cuiture and recreation .
Capital outlay:

Public safety .
Dam control structure .

Total capital outlay.

Total expenditures.

=1

Excess of revenues over (under) expenditures.

UMTANT

;Fund balance - July 1, 2004.

8]
<“Fund balance - July 30, 2005.

<
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Variance with
Amended Budget

Original Amended Favorable

Budget Budget Actual (Unfavorable)

9,900 23,200 21,810 1,390

1,525 1,675 806 869

$ 11,425 $ 24,875 $ 22,616 $ 2,259

47,400 49,100 48,881 219

1,000 1,000 338 662

$ 48,400 $ 50,100 $ 49,219 $ 881

$ 689, 831 $ 731,240 $ 712,477 $ 18,763

$ (7,518) $ (34,422) $ (23,868) $ 10,554
633,328 633,328 633,328

$ 625,815 $ 588, 906 $ 609, 460 $ 10,554
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CITY OF LAKE ANGELUS, MICH!GAN
BUDGETARY COMPARISON SCHEDULE
MAJOR ROAD FUND
STATEMENT OF REVENUES AND EXPEND!TURES

For the Year Ended June 30, 2005

Variance with
Amended Budget

i Original Amended Favorable
i Budget Budget Actual (Unfavorable)
il

|

{Revenues:

i Statesource . . . . . . . . . . . ... . ... .....%5 9,917 $ 9,917 $ 9,865 $ (52)
B

|

4 Interest earnings. . . . . . . . . . .. . . ... .. 425 425 686 261
Total revenues . . . . . . . . ... ....... % 10,342 $§ 10,32 § 10,551  § 209
|

HExpenditures:

w Road maintenance . . . . . . . . . . . . . .. . .. .. 29,363 29,363 2,320 27,043
i
» Administration . . . . . . . . . . . .00 400 400 400 -
; Total expenditures . . . . . . . . . . . . . ... 8§ 29,763 $ 29,763 $ 2,720 $ 27,043
g
§ Excess of revenues over (under) expenditures . . . § (19,421) $ (19,421) $ 7,831 $ 27,252
(¢}
»0ther financing uses - operating transfers out . . . . . . . 2,479 2,479 2,466 (13)
3
2
a Excess of revenues over (under)
L expenditures and other uses. . . . . . . . . . . § (21,900) $ (21,900) $ 5,365 3 27,265
3]
YFund balance - July 1. . . . . . . . . . . . .. .. ... 50,476 50,476 50,476
cFund balance - June 30 . . . . . . . . . . . .. .. ... .% 28,576 $ 28,576 $ 55,841 $ 27,265
<
o
24'
<
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CITY OF LAKE ANGELUS, MICHIGAN
BUDGETARY COMPARISON SCHEDULE
LOCAL ROAD FUND
STATEMENT OF REVENUES AND EXPENDI|TURES
For the Year Ended June 30, 2005

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual (Unfavorable)

;Hevenues:

State source . . . . . . . . . . . . . .. . . . .. ... 3 3,296 $ 3,296 $ 3,288 $ (8)

Interest earnings. . . . . . . . . . . . . . ... . 60 60 70 10
i
} Total revenues . . . . . . . . . . . . .. . . .. 8% 3,356 $ 3,356 $ 3,358 $ 2
\
|Expend i tures:
; Road maintepance . . . . . . . . . . . . . . .. .. .. 5,435 5,435 3,607 1,828
o Administration . . . . . . . ... ... .. .. 400 400 400
5 Total expenditures . . . . . . . . . . .. . . .. % 5,835 $ 5,835 $ 4,007 $ 1,828
3
§ Excess of revenues over (under) expenditures . . . $ (2,479) $ (2,479) $ (649) $ 1,830
Q
§Other financing sources (uses):
& Operating transfers in . . . . . . . . . . . . . . . . .. 2,479 2,479 2,466 (13)
a
w
E Total other financing sources (uses) . . . . . . . § 2,479 $ 2,479 $ 2,466 $ (13)
x
w
9 Excess of revenues and other sources
i over (under) expenditures. . . . . . . . . . . . $ $ $ 1,817 $ 1,817
zFund balance - July 1. . . . . . . . . . . . . . . . .. 17,392 17,392 17,392
“Fund balance - June 30 . . - 17,392 $ 17,392 $ 19,209 $ 1,817
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CITY OF LAKE ANGELUS, MICHIGAN
BUDGETARY COMPARISON SCHEDULE
IMPROVEMENT REVOLVING FUND
STATEMENT OF REVENUES AND EXPENDITURES

For the Year Ended June 30, 2005

Variance with
Amended Budget

5 Original Amended Favorable

V Budget Budget Actual (Unfavorable)
iRevenues:

} Interest earnings. . . . . . . . . . . . . . .. . .. .. % $ $ 1,382 $ 1,382
iFund balance - July 1. . . . . . . . .. ... 92,579 92,579 92,579

%Fund balance - June 30 . . . . . . . . . . . . .. .. ... 8% 92,579 3 92,579 $ 93,961 3 1,382

CERTIFIED PUBLIC ACCOUNTANTS

KNIGHT, P.L.C.-
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November 28, 2005

JOSHUA J. LYNN
R.JOSHUA GIRTH

To the City Council and Management of
the City of Lake Angelus, Michigan

Suppliementing our report on audit of accounts of the City of Lake Angelus for
the year ended June 30, 2005 we offer the following general management comments and
recommendations:

1. We noted that the budget was amended during the year in an attempt to comply
with budget requirements. Despite the amendments, expenditures exceeded budget
amounts in various activities. Listed below are the significant budget

overruns.
Total Amount of
Fund Activity Appropriation Expenditure Variance
General City Council $ 55,100 $ 57,141 $ 2,041
General Inspections 21,735 23,867 2,132

We recommend that the City continue to review the budget and make amendments
as needed.

2. All deposits recorded in the general ledger using Quickbooks should include
the payor’s name.

3. The sale of fixed assets should be approved and noted in the minutes of the
Council meetings with detail.

We would like to thank the Council for the opportunity to serve as auditors
for the City, and to express our appreciation for the courtesy and cooperation extended
to our staff during the course of our audit. We would be Pleased to discuss the above
items with the Council and to assist in the implementation of the recommendations.

This report is intended solely for the information and use of the City
Council, management, and others within the administration. This restriction is not
intended to limit distribution of this report, which is a matter of public record.

Very truly yours,

Fry +logtt, pic

Certified Public Accountants

J&K/srz




